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STADIS //////////////////////////////// 

DEPARTMENT FOR L/M BURMAN AND EUR/CE CHESTER 

E. O. 11652: N/A 

TAGS: EGEN, AFSP, AREC, AINF, WB, GW 
SUBJECT: IRS BONN SUBMISSION TO STARS AND STRIPES 
NEWSPAPER; TAX STATUS OF U.S. CITIZENS AND 
RESIDENT ALIENS EMPLOYED IN WEST GERMANY AND 
WEST BERLIN. 

1 . IRS REPRESENTATIVE SPENCER SENT THE FOLLOWING TELE- 
GRAM ON JANUARY 26, 1978 TO THE EDITOR OF STARS AND 
STRIPES GERMANY FOR PUBLICATION. THE MESSAGE WAS NOT 
CLEARED WITH AMERICAN EMBASSY BONN. 

2. QUOTE. FROM: WALLACE J. SPENCER. REVENUE SERVICE 
REPRESENTATIVE AMERICAN EMBASSY, BONN. 

TO: MR. PROCTOR, EDITOR - STARS AND STRIPES 

UNFORTUNATELY, MANY AMERICAN CITIZENS WORKING OVERSEAS 
DO NOT UNDERSTAND THEIR OBLIGATION TO F IL E TAX RETURNS 
WITH RESPECT TO INCOME EARNED OVERSEAS. AN UNDERSTAND- 
ING OF THE FOLLOWING POINTS WOULD ASSIST MANY U.S. 

CITIZENS IN PROPERLY DISCHARGING THEIR U.S. TAX OBLIGA- 
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TIONS: 

(1) THE GROSS INCOME LEVEL AT WHICH A U.S. CITIZEN OR 
RESIDENT ALIEN MUST FILE AN INCOME TAX RETURN IS AS 
FOLLOWS FOR THE YEAR 1977: 

SINGLE - UNDER 65 - DOLS 2,950 
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SINGLE - 65 OR OVER - DOLS 3,700 
MARRIED - FILING JOINTLY - DOLS 4,700 
MARRIED - FILING JOINTLY (ONE SPOUSE 65 OR OVER) - 
DOLS 5,450 

MARRIED - FILING JOINTLY (BOTH SPOUSES 65 OR OVER) - 
DOLS 6,200 

MARRIED - FILING SEPARATELY - DOLS 750 
DEPENDENT TAXPAYER WITH UNEARNED INCOME - DOLS 750 
PERSONS WITH INCOME FROM U.S. POSSESSIONS - DOLS 750 
SURVIVING SPOUSE - DOLS 3,950 

(2) GROSS INCOME MEANS ALL INCOME FROM WHATEVER SOURCE, 
EXCEPT FOR THOSE ITEMS SPECIFICALLY EXCLUDED BY THE 
INTERNAL REVENUE CODE. GROSS INCOME WOULD INCLUDE COM- 
PENSATION PAID EITHER IN DOLLARS, DEUTSCHE MARK, OR ANY 
FOREIGN CURRENCY, AND THE FAIR-MARKET VALUE OF BENEFITS 
RECEIVED IN KIND. PAYMENTS IN FOREIGN CURRENCY SHOULD BE 
CONVERTED TO DOLLAR VALUES AT THE RATE EXISTING AT THE 
TIME OF RECEIPT OF FOREIGN CURRENCY. 

(3) UNDER SECTION 91 1(A) OF THE INTERNAL REVENUE CODE A 
RECIPIENT OF GROSS INCOME FROM SOURCES OUTSIDE THE U.S. 
(EXCEPT AMOUNTS PAID BY THE UNITED STATES OR ANY AGENCY 
THEREOF) MAY EXCLUDE UNDER PRESENT LAW EARNED INCOME UP 
TO A MAXIMUM OF DOLS 15,000 PER YEAR (DOLS 20,000 IF AN 
EMPLOYEE OF A QUALIFIED CHARITABLE ORGANIZATION) IF SUCH 
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RECIPIENT MEETS EITHER OF THE REQUISITE TESTS LISTED 
BELOW UNDER 4 OR 5. 

(4) INDIVIDUALS WHO ARE BONA FIDE RESIDENTS OF A 
FOREIGN COUNTRY OR COUNTRIES FOR AN UNINTERRUPTED PERIOD 
THAT INCLUDES AN ENTIRE CALENDAR YEAR ARE ELIGIBLE TO 
EXCLUDE UP TO DOLS 15,000 OF THEIR EARNED INCOME. 

(5) IF AN INDIVIDUAL FAILS TO QUALIFY AS A BONA FIDE 
RESIDENT, HE/SHE MAY STILL BE ENTITLED TO EXCLUDE A 
PORTION OF HIS/HER EARNED INCOME UNDER THE PHYSICAL 
PRESENCE TEST. TO QUALIFY AN INDIVIDUAL MUST BE 
PRESENT IN A FOREIGN COUNTRY OR COUNTRIES FOR AT LEAST 
510 FULL DAYS IN ANY PERIOD OF 18 CONSECUTIVE MONTHS. 

(6) AN INDIVIDUAL CLAIMING THE EXCLUSION BENEFITS OF 
SECTION 911 MUST FILE A FORM 2555, "EXEMPTION OF 
INCOME EARNED ABROAD" ALONG WITH THE FORM 1040 IF THE 
CONDITION FOR FILING A RETURN UNDER 1 EXISTS. 
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STADIS ////////////////////////////// 


(7) EITHER THE REVENUE SERVICE AND/OR THE COURTS HAVE 
HELD THE FOLLOWING AGENCIES/ORGANIZATIONS TO BE 
AGENCIES OR INSTRUMENTALITIES OF THE UNITED STATES AND 
THEREFORE COMPENSATION OF EMPLOYEES THEREFROM WAS NOT 
EXCLUDABLE UNDER SECTION 91 1 OF THE INTERNAL REVENUE 
CODE. 

A. ALL NONAPPROPRIATED FUND ACTIVITIES, INCLUDING 
BUT NOT LIMITED TO OFFICERS AND ENLISTED MENS CLUBS, 

POST EXCHANGES, ROD AND GUN CLUBS, ETC. 

B. COMMISSARIES ESTABLISHED AND OPERATED ABROAD BY 
EMPLOYEES OF THE DEPARTMENT OF STATE. 

C. U.S. EMPLOYEE ASSOCIATIONS ORGANIZED TO PROVIDE 
RECREATIONAL ACTIVITIES AND COMMISSARY BENEFITS TO 
EMPLOYEES AND THEIR DEPENDENTS. 

D. AIR FORCE CHILD GUIDANCE CENTERS IN GERMANY. 

YOUR PUBLICATION OF THE ABOVE SHOULD BE OF BENEFIT TO 
YOUR READERS TO WHOM WE BOTH HAVE AN OBLIGATION TO 
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PROVIDE SERVICE AND ASSISTANCE. END QUOTE 
STOESSEL 

LIMITED OFFICIAL USE 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PERSONNEL, TAXES, NEWSPAPERS, RESIDENT ALIENS, NATIONALS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 27 jan 1978 
Decaption Date: 20 Mar 2014 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978BONN01596 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780040-0979 
Format: TEL 
From: BONN 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 16/aaaaamzm. tel 

Line Count: 172 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 40b770df-c288-dd11-92da-001cc4696bcc 

Office: ACTION L 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: STADIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: STADIS 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3703967 
Secure: OPEN 
Status: NATIVE 

Subject: IRS BONN SUBMISSION TO STARS AND STRIPES NEWSPAPER; TAX STATUS OF U.S. CITIZENS AND RESIDENT ALIENS 

EMPLOYED IN WEST GERMANY AND 

TAGS: EGEN, AFSP, AREC, AINF, WB, GE 

To: STATE USBERLIN 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/40b770df-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 201 4 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



